
Chapter 25 Study Guide 

Section  One 

Margin Buying Buying stocks on credit in hopes of making a profit 
--people who bought on credit rushed to sell stock 
and the panic led directly to the stock market 
crash. 

October 29, 1929 Black Tuesday---the day the stock market crashed 

 1)  Natural Business Cycle 
2) Uneven distribution of wealth—minority 

of people own a majority of the wealth 
3) Declining world trade 

 The natural ups and downs of the economy 

Herbert Hoover’s idea on the role of government  
 
 

 Loaned 1.2 Billion to financial institutions to help  
alleviate problems of the Depression 

Hoover Flags / Hoovervilles Empty pocket liners were turned inside out in 
protest of Hoover / name given to cardboard shack 

communities build by homeless. 

Bonus Army  
 
 

Candidates / Parties in 1932 Presidential Election  
 
 

 When news of the stock market crash struck, this 
happened to banks.  News of closing banks caused 
many people to rush to the banks and withdrawal 

money.  This caused even more banks to close. 

Section  Two 

Hundred Days Called by Roosevelt immediately after he took 
office.  Created new programs  to offset the 
Depression and help the economy recover. 

 Collectively, these programs were created during 
the Hundred Days. 

Emergency Banking Relief Act  

 Employed more than 4 million Americans by 
creating construction projects to make roads and 

airports. 

CCC Created jobs throughout America such as planning 
trees and improving national parks. 

 Its benefits included relieving the south of flood 
lands, constructed power stations to bring 

electricity, and job creation. 

FCA  



 Artificially helped raise ag prices by paying farmers 
not to plant crops. 

New Deal Criticism  
 
 
 
 

Huey Long Proposed program known as “Share Our Wealth” 
which would tax the wealthy and distribute money 

among poor Americans.  He was assassinated. 

 Signaled America’s happiness with the new deal.  
Increased the number of Democrats in both 

houses of Congress. 

Second New Deal New Deal Programs that were created after the 
1934 Congressional Elections. 

WPA  
 
 
 

 Created by government to aid people who “were 
unable to work through no fault of their own.”  
First time the federal government took a direct 

role in helping individuals. 

NIRA Declared Unconstitutional.  Created a federal 
minimum wage and allowed collective bargaining. 

 Passed in response to the NIRA being declared 
unconstitutional. Allowed workers to take part in 

Unions and practice collective bargaining. 

Congress of Industrial Organizations Organized workers into Unions based on industry 
rather than skill level. 

 Tactic used by strikers knowing that there were 
many unemployed people who would be happy to 

replace them. 

Court Packing Bill Roosevelt plan to eliminate Republican-dominated 
Supreme Court members who were declaring New 

Deal Legislation unconstitutional. 

Section  Three 

Dust Bowl Took place on the Great Plains in the 1930.  Ruined 
8 crops in 9 years.  Biggest cause was a huge 

drought. 

3 Tactics used to eliminate Dust Bowl conditions 
on the Great Plains 

 
 
 
 

Mary McCloud Bethune Member of Roosevelt’s “Black Cabinet.”  She along 
with others helped Roosevelt make decisions on 

discrimination in New Deal Programs. 



The Grapes of Wrath Book written by John Steinbeck, this book is about 
the hardships of a family who leaves the Great 

Plains for work in California. 

 Upbeat music was popular because it was an 
escape from the reality of the Depression. 

FDIC Protects investments in American banks up to 
$250,000. 

Most important effect of the New Deal It expanded the role of the federal government. 

 


